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Understanding
the Patient Protection and 

Affordable Care Act of 2010 



The Pacific Business Group on Health

 Founded in 1989

 An alliance of large purchasers working for 

high quality, affordable health care.

 Engages in policy, advocacy, leadership, 

research and analysis, and strategic 

partnerships to empower consumers and 

make the health care system effective and 

accountable.
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Today’s agenda

 The problem (s) reform meant to address

 Major elements of health reform 

 Mechanisms for implementation

 Reactions from stakeholders

 Prospects for real impact
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The problem (s) 

1. Un- and underinsured population

2. Cost, cost, cost – and its impact on working 

people

3. Poor and highly variable quality and safety

4. Inconsistent practice of evidence-based 

medicine

5. Fragmentation, lack of accountability

6. Inefficient deployment of workforce

7. Lack of innovation

8. Poor service
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Problem #1 The Un- and Under-
insured
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Source: U.S. Census Bureau, March Current Population Survey, 2000–2007.
Note: 2000–2006 estimates reflect the results of follow-up verification questions
and implementation of Census 2000-based population controls.

People Without Insurance Get Less Prevention, Cannot 
Pay for Treatments and Have Illnesses Diagnosed Late

18,000 Deaths Annually Attributed to Lack of Insurance
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Problem #2: Rising Costs
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Problem #3:  The Quality Chasm

$700 Billion Overspending: 
Regional variations in quality 

and cost 

US: 10th in life 
expectancy; 27th

in infant mortality

Avoidable harm: 99,000 
deaths in hospitals from 
health care acquired 
infection
Overuse: 13 million 
unneeded antibiotic RX

Adults receive about half 
of recommended care 

54.9% = Overall care 

54.9% = Preventive care 

53.5% = Acute care

56.1% = Chronic care
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Orthopedists slower to adopt guidelines than other 
specialists  

Adoption of Clinical Guidelines Classification

Source: Harris Interactive-NEHI, Strategic Health Perspectives 2007. 
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Problems continued….

5. Fragmentation, 

lack of accountability

6. Inefficient deployment

of workforce

7. Lack of innovation

8. Poor service
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Health care spending

 Role of federal spending 

 Role of private spending
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Major elements of health reform

 Coverage expansion

 Subsidies

 Mandates

 Insurance market reforms

 Role of Exchanges
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Major elements of health reform

 Tools to motivate delivery system efficiency:

Value based purchasing

Health IT incentive program

Accountable care organizations

Medical Homes

Measurement and public reporting

 Independent Medicare Advisory Board (IMAB)

Center for Medicare Innovations
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Major elements of health reform

 Tools to implement delivery 

system improvement:

Health IT infrastructure

Workforce

Comparative effectiveness 

research

Quality measures

Shared decision-making
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Mechanisms for implementation

 Federal regulations, driven by committees 

 State implementation of HIT & exchanges

 Role of private payers and purchasers

 Role of patients and consumers
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Reactions to date

 Large purchasers

 Small business and individuals

 Health insurers

 Large delivery systems

 Small group/solo practitioners
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Public reaction

36% of voters say the 

health care plan will be 

good for the country.

51% say the plan will 

be bad for the nation. 

59% of voters expect 

health care costs to go 

up under the new law. 
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Prospects for real impact

 Best case scenario

 Likely scenarios
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Selected resources

© Pacific Business Group on Health, 2010

Patient Protection and Affordable Care Act of 
2010  Legislative Text
• http://www.healthcaredisclosure.org/docs/files/PP

ACA_Text.pdf

Summary of the Delivery and Payment Reform 
Elements of the Patient Protection and 
Affordable Care Act of 2010
• http://www.healthcaredisclosure.org/docs/files/Dis

closure_PPACA_SummaryDeliveryPaymentRefor
m.pdf
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